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To enhance licensees’ knowledge on the subject of
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anti-money laundering (“AML") and counter-terrorist
financing (“CTF"), we will provide various information
and updates about AML in the “AML Corner".
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The EAA updated the guidelines on compliance of AML and Counter-

Terrorist Financing (“CTF") requirements for the estate agency sector

in May 2023 and issued Practice Circular (No. 23-01(CR)) (“Circular”)
in light of the relevant miscellaneous amendments under the AML and
CTF (Amendment) Ordinance 2022 (“AMLO") for licensees to follow.
Here are some frequently asked questions regarding compliance with

the Circular for reference:

Q:

Are the guidelines set out in the Circular applicable to the
leasing of properties?

No. The guidelines set out in the Circular are applicable to those
licensees who and when they are involved, in Hong Kong, in a
transaction concerning the buying or selling of real estate for a client.

: Are the AML/CTF requirements under the AMLO applicable to

the sale and purchase of properties outside Hong Kong?

Yes. Section 5A(6) of the AMLO provides that it is immaterial
whether the subject matter of a transaction is in Hong Kong or
elsewhere.  Hence, if a licensee is involved, in Hong Kong, in a
transaction concerning the buying or selling of real estate for a
client, even though the property is situated outside Hong Kong, he

has to comply with the AML/CTF requirements under the AMLO.

: Does a licensee have to carry out Customer Due Diligence

(“CDD") on his client if the property involved is the sale of a
first-hand property?

Yes, if the vendor and/or the purchaser retains or otherwise uses the
services of or otherwise engages or employs the licensee, they will
then be regarded as the licensee’s clients. A licensee has to carry out
CDD on his client regardless of the type of property and whether or
not it is a first-hand or second-hand property.



